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2010/11 Change 2009710
£ £ £

Personal allowance (age under 65) 6,475 - 6,475
Personal allowance (age 65-74) 9,490 - 9,490
Personal allowance (age 75 and over) 9,640 - 9,640
Married Couple’s allowance* (age 75 and over) 6,965 - 6,965
Married Couple’s allowance* - minimum amount 2,670 - 2,670
Income limit for age-related allowances 22,900 - 22,900

* Married Couple’s allowance is given at rate of 10%

The basic and higher income tax rates remain at 20% and 40% for 2009/10 and 2010/2011. From 2010 the personal allowance
will be tapered to zero for those with incomes over £100,000. From 2010 incomes above £150,000 will be subject to a new 50%

income tax rate.

Pensions
2010/11 Change 2009710
£ £ £
Annual allowance 255,000 10,000 245,000
Lifetime allowance 1,800,000 50,000 1,750,000
National Insurance Contributions
2010/11 Change 2009710
£ £ £
Primary Class 1 contributions
Lower earnings limit (per week) 97 2 95
Upper earnings limit (per week) 844 - 844
Primary threshold (per week) 110 - 110
Secondary threshold (per week) 110 - 110
Class 2 annual small earnings exception 5,075 - 5,075
Class 2 rate (per week) 2.40 - 2.40
Class 3 voluntary contribution rate (per week) 12.05 - 12.05
Class 4 contributions
Lower annual earnings limit 5,715 - 5,715
Upper annual earnings limit 43,875 - 43,875

From 6 April 2011 a 1% increase in employer, employee and self-employed rates of National Insurance Contributions (both main
and additional rates) will be introduced. At the same time, the primary threshold and lower profits limit will be increased by £570
for 2011-12 above plans announced in the 2008 PBR to compensate the lowest earners for the increase in the Class 1 and 4 rates.

Corporation tax

No changes were announced to the main rate of corporation tax which remains at 28%. The rise of 1% in the small
companies rate of corporation tax has been delayed for a further year, meaning that the small companies

corporation tax rate remains at 21% until 1 April 2011.

© 2009 Deloitte LLP. All rights reserved.

This Bulletin is prepared by Deloitte LLP is a limited liability partnership registered in England and Wales with registered number OC303675 and its registered office at 2 New Street Square, London EC4A

3BZ, United Kingdom.

Deloitte LLP is the United Kingdom member firm of Deloitte Touche Tohmatsu ('DTT'), a Swiss Verein, whose member firms are legally separate and independent entities. Please see

www.deloitte.co.uk/about for a detailed description of the legal structure of DTT and its member firms.

For further information on any of these developments, please ask your usual Deloitte contact. Business Tax Briefing is designed to keep readers abreast of current developments, but it is a general guide
only and is not intended to be a comprehensive statement of the law. No liability is accepted for the opinions it contains, or for any errors or omissions.



